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March 5, 2009

The Honorable Tom Vilsack

Secretary
United States Department of Agriculture
1400 Independence Ave., SW
Washington, DC 20250

The Honorable Timothy F. Geithner
Secretary
Department of the Treasury
1500 Pennsylvania Avenue, NW
Washington, D.C. 20220

Dear Secretary Vilsack and Secretary Geithner:

While much attention has been paid to the serious problems with home loans and
foreclosures, there has been less talk of the strain on farm families and the loans
they depend on, where an inability to keep up with payments is a double threat.
Farms are both homes and businesses for many families, since the homes are often
included as security against the farm loans.

Many Americans and businesses are feeling the impact of the current economic
troubles, with farmers receiving lower prices across the board. The dairy industry
that is vitally important to many areas across the nation has been especially hard
hit --the prices of wholesale dairy products and milk recently plummeted by
upwards of 40%, and are now well under the cost of production for most, if not all,
dairy farmers. Wheat prices have fallen by a similar margin from the highs of last
year. Com, soybeans, beef cattle and hogs are also off by between 16 and 25%.
In addition, recent idling or shutdowns of several poultry processing plants as part
of corporate bankruptcies have caused regional market shocks as poultry growing
opportunities have suddenly ceased for poultry farmers in certain rural
communities. If these low prices and market shocks continue, farms nationwide
across many segments of agriculture will soon have difficulty meeting their loan
payments.

The recently passed economic stimulus legislation contains additional funds to
provide direct loan assistance due to the expected increased demand. These loans
and existing federal loans through the Farm Service Agency (FSA) include
requirements to allow restructuring and write-downs of loans when farmers are
unable to remain current on the loan due to circumstances outside their control
such as the economic downturn.




